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Reflection Assignment: Pandemic Risks
The year 2020 has been characterized by the serious challenge of coronavirus pandemic that hit the world in early February. Even though concerns have emerged over the negative impacts such as job losses, economic depression, and limited or interrupted supply chain in the global business, experts think that the pandemic has created an opportunity for the business industry. As Jim Toole explains, no one is ever ready for pandemics. According to Toole (2017), various pandemics that have emerged in the past have proven that no one is prepared to deal with the risks or understand the extent of its impacts. However, this does not mean that people should not try to predict and prepare through proper strategic planning initiatives to deal with any outcome of the pandemic. 
The COVID-19 pandemic hit the economic sector so bad that by Aril, the United States’ unemployment rate had gone up by 14.8% (CNBC, 2020). With the rise of the pandemic, the government, through its agencies and institutions, tried to deal with the economic repercussions of the pandemic. Some of the institutions like the central banks that are mandated with the responsibility of regulating the economy started to look at the potential consequences, including the moral hazard risk (Bloomberg Markets and Finance, 2020). Despite the plans and preparedness, the previous pandemics have proven that no amount of preparedness can be enough. 
Even though the central bank had made some significant strategies to deal with the unseen consequences of the pandemic to the economy, it is still clear that these measures are not enough. For example, in the United States, the central bank cut its interest rates to 0% (zero). Other measures include purchasing $500 billion of treasury bonds and $200 billion of mortgage securities (CNBC, 2020). However, the concern that still lingers in many economists' minds is that would this be enough to caution the economy given the rising unemployment rates, business shutting down as the supply chain is interrupted, and manufacturing sector declining with the strict measures to contain the virus' movement.  All these concerns are genuine, as no one is completely sure of the consequences and damage that the pandemic would cause to the economy.
As the pandemic increased, only the central banks responded with the swiftness required to try and curb the unprecedented impacts. Several pandemics have occurred in the past, including the Zika virus in 2016 with a projected loss of $3.5 billion to the Latin America and Caribbean economies, the ebola virus in West Africa in 2014 with a projected loss of $2.8 billion to the countries affected, and SARS epidemic of 2003 (Toole, 2017). All these pandemics have proven to be serious and could devastatingly contribute to the stagnation of an economy. However, it is obvious that measures are taken, but as CNBC and Bloomberg's news show, the main participant in designing the strategies is the central banks. The coronavirus pandemic era is not the only time the United States will be experiencing a recession or financial depression. This has happened in the past, including the economic depression in 2007/2008. By then, the central bank almost responded the same way it responded to the COVID-19 crisis, by cutting down the interest rates. This, indeed, is a useful measure and strategy, but as Toole (2017) explains, it is enough and efficient in saving a large economy like the United States'. 
Economists call for a cooperative and inclusive response strategy that would ensure that all the stakeholders are involved in coming up with appropriate and most suitable response frameworks to future pandemics. Organizations need to plan the risk mitigation plans through a mix of strategy approach, which Toole (2017) explains, is the silver bullet to addressing most of the risks that cause disruptions whenever a pandemic occurs. A mix of strategies involves cooperation and collaboration from all the stakeholders in the economy, such as the government, private sector, and the insurance markets.
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